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Summary

This transmits the increase in the fair market value exclusion
for vehicles to $4600.

Background

A provision of the Mickey Leland Childhood Hunger Relief Act
increased the fair market value exclusion in increments. On
September 1, 1994 it was increased from $4500 to $4550.

Current Policy

Unless totally excluded, the value of a licensed vehicle in
excess of $4550 is counted as a resource.

New Policy

“

The fair market value exclusion increases to $4600 effective
October 1, 1995,

Action Required

Evaluate each nonexcluded licensed vehicle individually to
determine the fair market value. Count the amount in excess of
$4600 toward the resource limit.

AIMS

Add the excess amount to any other countable assets and enter on
AIMS.

CARES

CARES is programmed to calculate the resource based on the fair
market value entered on the AST2 screen.




Action Due

The policy is effective October 1, 1995 for new application.
Ongoing cases will be adjusted at the first recertification,
interim change, on or after the implementation date.

Please place the attached manual pages in the Food Stamp Manual.

-

Inquiries
Please direct any questions to Kay Finegan at (410) 767-7939.
DHR Executive Staff

IMA Management Staff
Arnold Dixon
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TREATMENT CF LICENSETD VEHICIES 201 1

.201.1 | GXERRL
DEORMATION:

Zach licensed venicle must be eveluzted to cetermine
whether the vahicls can be excluded and, if not, the
countable value of The resource.

A licenmsed vehicle is any vehicle licensed by the
state. I a vehicle is not in use and a license has
not been purchased, the vehicle must be tresated as

a2 non-liguid rasource. The procedures in this
section do not apply to unlicensed vehicles.

The fair market valve must be determined for all
included venicles to estzblish whether the value
exceeds $4600 Zach vehicle must be evaluated
separately. The fair merket velue is the blue bock
"wholaesale" value. 2o not include the value of

any special or cpticnel eguimment, or low mileage

in the wholesale value. Any household that claims
the value (due to éazmage, incoperability, etc.) must
e given the cpportmity to provide verification of
that fact. Also, verification must be requested

for anticque, classic or custom vehicles if the worker
is wnable to determine the velme. I a vehicle is

no lenger listed in the blue ook, the household's
statement of value is to be acceptad, unless questicnable.

If the fair market valre of an included vehicle is wore
than $4600 the sxcess value over §46001is comted as
a resource.

In sgme cases. the scuity value of a2 vehicle rust also
be determined (see "Included Vehicles"). Equity value
is determined my subtracting the amount owed on the

vehicle fram the fair market value. If a vehicle has
both excess valus and equity value, the

counted as the rescurce valus.

larger mount is

IAMPIEZ: 2 household awns a car worth $3,000, on which
they owe $4,000. To determine excess value subtract ;
$4600 Irom the fair market velue or $5000. The excess

value 1s$400. Then defermine the ecuity value by sub—

tracting the amowm:t owed ($4,000) from the fair markest
value of $5,000. The difference, of $1,000 exuiity value,
is greater and would be the counmtable resource values of
the venicle. '

NOTE: The Zzir markst value of two vehicles cannot e
The valle test mast be

ac:aed ogether o excesd $4600 . The

ecplied to indéividual sehicle.

P
B

201.2 |©o Txeatment of
’ Licensed
| Vehicles
f
T.'.:‘\
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201.3 |0 ZxXclded Certzin vehicles are totally exclided a2s 2 rescizce
Vehicles regardiess oI the velue of the vehicle. 2ny other

vehicles not listed below as exclded would have to
be eveluatsd to determine the c:::un’cab7c resourcs
value (See "Included Vehicles™ )

The fcollowing ve.mc.._s are tot’sj_.v excluced as &
resourcs:

2. Aoy vehicle used primerily far incame producing
purpeses such as, but not limited o, tuack, taxd
or fishing kcat. To qualify for the exemticn,
over 50 vtercent of the time the vehicle is in use
st ke for incame producing prooses.

B. Any vehicle producing incame consistent with its
fair market valve, even :LI used cnly on a seascnal
basis.

C. Venicles necessary for _a:g Cistznce travel (cther
than daily cammrting) if it is essentizl to t
employment of a household member. 2An examle
would be a vehicle vsed by a morant fammxorker
following the work stream.

D. Vehicles necessary for subsistence hunting and
fishing.

= -

T : ..bs._s‘- nce mting and fishing is vsuzlly

car *'*:;ec‘_ cut in lieu of wage eaming ewmloyment in
renote eress where e'D..ovnErr' ccoo*‘-*'“’_.._s ars

scarce. Though a subsistance mmier or fishermzn

Coes not receive cash eamings, he e=rns Incare-
in-kind for his family:

hicle which serves as a hae for the household.

b
|
<
[
]
[

hry
14
<

enicls considered necesszry for the transporta-
£ 2 physically disabled household member.

The exclusicm a;x_:l..s to one wvehicle per physi c._'_'.v

Cisabled housenold member. A vehicle is considered

necessary for the trensportsticn of a2 _physically

disabled housghcld member if:

- during some of the time it is used, the vehicle
transports the handicapped member. The vehicle
need not be a special type of vehicle nor
specially equipped to gualify for the exemption.

Release No.: rs-19 Dater 5/1/84 ' Lo
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TREATMENT OF LICENSED VEHEICE

1t is specially eguipped to meet the specific

<

201.3

0 Ixcluded
lahl

i needs ©f the cdisabled perscn; or,

I
I
! . it is a specizl type of vehicle that makes It
| cossible to - transport the disabled person

ke.g., van needed beczuse of size TO trans-
port the individual in a wheelchair).

vehicle does not need to have special equipr—
ment.

The

-

G. A vehicle that a household depends upcon
to carry the primary source of fuel or
water for home use.

| An exclusion will apply when the vehicle is not in
J Use because O"EEEC*&TVIJEmDMm”EPt/e.g” a taxdi
driver is ill and cannot work, or a fishing boat is
frozen in. If z vehicle meets one of the above
C*ltarla, it is exempt and no further evaluation
is necessary.

1.4 |o. Included If a vehicle is not excluded for cne of the above
- Vehicleas reasons, the value cf the vehicle must be determined
‘ as IZollows:

-, One vehicle for household use. The equity value
. 1s not comted. However, if the fair market valu
| . exceeds $4600, the amownt over $4600 is counted
j ' as a resource.
I

Vehicle used Zor emplovment, **a_:’ﬁg or seeking
emoloywen;. “he equity value is not counted,
including during pericds of :en;ora:y mermlovment
The amount of Zzir market velue that excesds
$4600 must be comtsd as a resource.

NOTE: The equity exemmtion is o be applied o one
vehicle for housshold use and any other vehicles
necessary Ior the erployment of household *enoa*s.
Zven though the ecuity value is exampt, any oor:

o the fair market value that exceeds $4600 waau.‘

be counted as a rssource.

. All cother vehicles - Count the highest o
- fair market value over $4600/ COF

.. the eguity value

Relezse No.; =35-19 Date: 5/1/84

Rev. 7/94
Rev. 10/95
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OFORMATION:
(Con'd)
201.4 | 5 Includea IXAMPLE: 3 household is buying a second car v=lues
Venicles at 35,000, and they owe $3,500 on the car - The
Excess fair market value is $400 ($5,000 minus $4600) .
The equity value is greater ($1,500), therefors, tha=-
1s the amount that is Sounted as a resource.
201.3 | o Verification Verification of a licensed vehicle and/or the value is

not required unless infors

able. The worker
wholeszale value
Examples of type
not limited +o:

S

Tor new cars,

Autamobile Dealers ASsociation

Guide Book, or
value of vehipg

For older cars

Or newspaper advertis
vehicles are being sold for.

vehicles would

verification would me requirsd
of the older vehicle mi

damaged or

For antique,
appraiszl or
tisements.

Verification of
Of exempting a
) estionable.
oY the worker and
in case reco
Professional will

in ordsr to camoute

les,
been wpdated within

For cars that are
inoreras
beok value, a dealer or

Custam or classic vehi

soecializad

ohysical disability
venhicle Is noz requl

Aol
o

tion provided is cuestion-
T, however, check the blue book
the valpe.

tion include, but are

mas

of verifi

W to 7 years old, the National

(NADA) Used Car

Other publication Listing the

Provided the publicaticn has
the last 6 months.

any

; & dealer appraisal, tax assessment,
ément showing what simila-
Ordinarily, older

N A
ittle Therefore,

Littie valve.
cnly if cwnership

ght affect eligibility.

have

less than average condition, e.qg.,
and worth less than blue |
zody shop appraisal.

-
le,

5 .
Cles, 2 dezier

vehicle magzzine adver-

for the pwroese

red mless {
1lity cannot be cbserved |
<Y

the disak
ere Is no evidence of disabili

& Scatement by a licensed heal<h
Provide verificatien.
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