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BACKGROUND

As a result of Food Stamp provisions of the Personal Responsibility and Work Opportunity
Reconciliation Act of 1996 (H.R. 3734), the treatment of licensed vehicles was changed slightly.
The food stamp waiver to exclude one vehicle per household, which was requested as part of the
Family Investment Program, was not approved as originally requested. The vehicle exclusion will
only apply to Temporary Cash Assistance households. This transmittal provides the new food
stamp policy and clarification of how to handle vehicles in TCA/FS households.

CURRENT POLICY

® Unless totally excluded, the fair market value of a licensed vehicle in excess of $4600 is
counted toward the resource limit.

° The Family Investment Program (FIP) waiver excludes the value of one vehicle per
Temporary Cash Assistance (TCA) household.

NEW POLICY

® The Family Investment Program waiver excluding one vehicle per household in calculating
the resource limit applies for TCA households only.

L Unless totally exciuded, the fair market value of a licensed vehicle in excess of $4650 is
counted toward the resource limit for the Food Stamp Program:.



® To determine the value and' countable resource from vehicles:
> In a TCA household with vehicles:

- Exclude the vehicle with the greater value and equity test any remaining
vehicles.

- For food stamps - The household is categorically eligible.

Example: The TCA family owns a Ford valued at $7,000 and a Honda valued at
$5000. The Ford is excluded and the Honda is equity tested. Because $4000 is
still owed on the Honda, the countable resource is $1000. No further test is
required for food stamps because of categorical eligibility.

> In an NPA-food stamp only household with vehicles follow policy using the
increased fair market value test

> When determining the resources of a TCA/ FS mixed household:

- If a vehicle is owned by a TCA member it is excluded the same as done
now for categorical eligibility.

- Other vehicles are treated according to food stamp policy.

ACTION REQUIRED

AIMS

The worker manually determines which vehicles are a countable asset and the amount to be
~-counted.

CARES
Enter PR (Primary Residence) in the Vehicle Use Field on the AST2 screen to exciude the one
TCA vehicle. The parameter change for the increase in the $4650 value used to fair market test

vehicles will be programmed by October 1, 1996 for NPA Food Stamps.

Note in the narration the decision about how vehicles were treated in calculating the resource.



ACTION DUE

The increase in the value used in the fair market test for vehicles is effective for applications and
recertifications on or after October 1,1996. The exclusion of one vehicle per TCA household is
effective October 1, 1996, with the implementation of the Family Investment Program.

INQUIRIES
Please direct questions to Kay Finegan at (410) 767-7939.

cc: FIA Management Staff
Constituent Services



Slate of Maryland

Departmant of Human Resources FOOD STAMP MANUAL . -l 5 :

Income Maintenance Administration

Section Title Section Page
TREATMENT Cr LICENSED VEEICIES o] 201 1
201.1 | &EERAL . Each licensed vehicle must be evaiuated to determine
DNEORMATION: whether the vehicle c2n be excluded and, if not, the-

coumntzble value of the rasource.

i

201.2 jo Treatzment of licensed wvehicle is any wvehicle licensed by the
Licensed stata. If a vehicle is not in use and a license has
Vehicles nct besn purchasaed, the venicle must be treated as
2 non-liquid resource. The procedures in this
section do not 2pply to wmnlicensed vehicles.

Y

The fair market value must be determined for all
included vehicles to establish whether the value
exceeds 4650 . Each venicle must be evaluated
separately. The fair merket valus is the klue book
. "wholesale" value. Do not include the valuve of
any special or cpticnal equimment, or low mileage
in the wholssale value. Any househcld that claims
the valve (dre to éemage, increrability, etc.) must
be given the occortimity to provide verification of
that fact. Also, verification rmust be requested
for anticue, classic or custom vehicles if the worker
is tnable to determine the velpe. If a vehicle is -~
= 00 longer listed in the blue bock, the householé's
statement of value is to be acceptsed, wnless questionable.

If the fair markest value of an included vehicle is wore
han $4650 the excess value over $4650:is counted as
a resource.

In sare cases. the eguity value of a2 vehicle rust also
be determined (see "Included Vehicles"). Equity value
is determined Ly subtracrting the zmount owed on the
vehicle from the fazi- merket velius. If 2 vehicle has
both excess velue and equity valius, the larger &ount is
counted as the resource value.

EXAMPIE: a household awns a car worth 55,000, cn which

they cwe $4,000. To detsrmine excess value subtract
$4650 fzom the fair market value or $5000. The excess
value is .$350. Then determine the equity value by su=—
tracting the amount owed ($4,000) from the fair markst
value of $5,000. The differsnecs, cf $1,000 equity value,
is greatsr and would be the coimzzble rasousce velue of
the venicle. '

NOTE: The fair market value of Swo vehicles cannot be
The veipe test must -e

added “ogether to exceed $4650 -
acplisd o each individu=l ~ehicle.
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Section Title Section ‘Page
TREATMENT &8 LICENGSED VEHICIES 201 2
211.3 |0 Exclided Cartain vehicles are toball ~y exclided 2s a rasource s
Venicles - rsgardless of the valte of the vehicle. 2ny other

vehicles not listed below as ex::ltr.az would have +o
be evaluzted to determine the countzble resource
value (see "Inciuded Vehiclies™). -

The following ve:“c__s are ""ca_ly exclides as a
rasouTce:

A. Any vehicle used primerily for incame oroducing
pzx';osas ‘such as, but not limited to, tuck, taxd
or fishing t. To qualify for the ex=moticon,
cve. 30 percent of the time the vehicle is in use
must ke for incore producing prposes.

B. Any vehicle predocing incme cnsistent with its
fair market velue, even if used caly oo 2 seascnal
basis. :

C. Vehicles necessezy for long Gistzmce tevel (cther
than daily comazing) I it is-essenmtial to the

employment of a hxsehnld member. 2An ex=wmle .
would be 2 vehicls vsad by 2 migrant fammaaker (
following the wark se=m. . L

D. Vehicles necessazy for stbsistence hunting &nd

::.su_.. g.
NOTE: Subsistance Immitine and Sishing is ususlly

carzizd out in lien of wage ezmiing e—:::lov-ant in
Tnote aXess whers eployment coooromities aTe
scarce. Thouch 2 subsistence mmtsr or Zisherman
dces nct receive cash eammings, he earms income-
in~kind for bis Zamdily:

ty

. A vehicle which serves as a hame for the household.
A vehicle considersd nacessery Sor the ;'\_’:1"-5?011?-'
on of 2 giysically’ Gisshled hled housahold merber.

The exclusicn azplies o cpa vehicle per physically
diszbled hovsehold memher. A Veniclie is .consicdered
necessary for the t—anscortzsicn oFf a ghysically
disablsd housghold. mesber 15:

tef

- during some of the time it is used, the veh 3
transports the handicapped member. The vehi
need not be a special type of vehicle nor (

2
)
=

cl
cl

specially equipped to cualify for the exemption.

Release No.:  EFS-19 Date: 5/1/84 ' s
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e
REF: 7CFR Section Title

201

TREATMENT OF LICENSED VEHICLES

Section Page

3

o Excluded
Venicles

©.. Includad

Veniclas

it is specially egquipped to meet the specifi

needs of the disabled verscn; or,

. it is a special type of vehicle that makess It

cossible to transport the disabled person
(e.g., van needed because of size O trans-—
Dort the individual in a wheelchair). The
vehicle doces not need to have special b Reny
ment. .

G. A vehicle that a household depends upon

to carry the primary source of fuel or

water for home use.

An exclusion will apply when the vehicle is not in
Use bPecause of temporary unemployment, e.g., a taxd
cirzver ls ill and caznnot work, or a fishing boat is
ITozen in. IS a wehicle meets cne of the above
Criteria, it is exemct and no further evaluation
is necessary.

I1f a2 vehicle is not excluded for cne of the above

rzasons, the value of the vehicle mist be detsrmined
as Zollows:

s a resourca.

One vehicle for household use. The equity velue
is not countad. However, if the fair market val
exceads $4650 , the amount over $4650 is counted

- Vehicle used for employment, t—aining or sesking

smwloyment. The egquity value is not countad,

including during sericds of t=porzry memplovment

The amount of fair merkst value that excesds
$4650 must be cowmtsd as a rasource.

NOTE: The ecuity exenption is to be applied to one
vehicle for housshold use ané any other vehicles
necessary for the emplovment of household members.
Zven though the eguity value is examt, any porcicn
of the fair markst value that exceeds 34650 wouid
be counted as a rasource.

Al]l other vehicles - Couni ithe highest of
.. fair mazket velue over $4650 « ©F

.. the eguity valus.

Reiease No.. FS-19
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REF: 7CFR| Section Title Section page(
]' Y

TREATMENT CF LICENSED VEHICTES 201 4

ENERAL
INEFORMRTION:
(Con'd) '

.0 Included ZXAMPLE: 2 household is buying a second car valued
Vehicles T 35,000, and they owe $3,500 on the car - The
excess fair market value is $350 ($5,000 minus $4650 ).
The equity valus ig Greater ($1,500), therefors, thaz
1s the amount that is counted as a rescurce.

Verificasion Verification of 2 licensed vehicle and/or the valus is
DOt raquired wnless information provided is questicn-
able. The worker must, however, check the blue book
wholesale value in order to coampute the valpe.
Examples of types of verificaticn include, but ars

not limited +o:

- FOr new cars, w o 7 Years old, the Naticnal
Avutomobile Dealers Association (NADA) Used Car .
Guide Book, or ény other publication listing the -
value of vehicles, provided the publication has = i
besn wdated within the last 6 months. (

For older cars, a dealer appraisal, tax assessment, .
Or newspaper advertisement showing wha+ similar
vehicles are being sold for. Ordinarily, older
Vehicles would have little value. Therefore,
verification would be requirad only if cwnezship

Of the older vehicls might affect eligihility.

- For cars that are less then average condition, e.g.,
camaged Or inoperable, and worth less than blue
bBook value, a dezler Oor body shop appraisal.

For anticue, custem or classic vehicles, 2 dealer
&ooraisal or specialized vehicle magzzine adver-
tisements.

Verification of ohysical diszbility for the PUroose
of Dting a vehicle is not rem:ized nless
Questicnable. IF the disability canno: be observed
Oy the worker ané thers is no evidences of disability
in the case record, = Scatement by a licensed healith
Professional will provids verification. '

Rev. 10/0¢
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